NIGER STATE INVESTMENT PROMOTION AGENCY

INVENTORY OF INVESTMENT INCENTIVES (2023-2025)
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Iateat the e trade
the loan was or
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fabrication of
any local
plant and
machinery; or
iii. providing
working capital
for any cottage
industry
Rural Section 34 Al i. The company where a Relief Federal 2007 Federal | Federal
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INCOME TAX ACT at least 20




nt An Act to kilometers away capital Revenue Revenue
allowanc | consolidate from such expenditure on Service Service
e the provisions fauh;:jes b the provision of
of the Companies fhgVaea by facilities such as
Income Tax Act electricity, water
1961 and to make government. or tarred road
other ) ) i. Cannot be for the purpose
provisions relating enjoyed if of a trade or
thereto. (No. 28 of Iready enioved business, such
1997, No. 11 of afready enjoye company shall
2007.) (Date of provision of enjoy an
Commencement Section 32: additional
1% April, 1977) Reconstruction | 5 1owance under
investment the Second
allowance. Schedule of CITA
at the
iii. Allowance appropriate rate
can only be as follows: No
appliedagainst | ¢, jjities at all
the profitofthe | 10004 no water
year in which 30% no electicity
such 50% untarred
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(facility) was
completed.
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Food

services and to

Nigeria at the

is packaged. This,

ltems provide for the time of supply, to FIRS, means
administration imported into Fhat for a food
of the tax and Nigeria, item to be
matters related assembled in exem.pted from
thereto. [1993 No. Nigeria or VAT, it must
102.] installed in .be a staplt? food
[1% December, Nigeria, or item, and it must
1993] i. be unprocessed.
[Commencement] the beneficial Staple food is
owner of the food that can be
rights in easily stored, and
orover the eaten throughout
goods is a the year by a
taxable dominant part of
person in a pop}JIation.
Nigeria and the They include
goods or right is carbohydrates,
situated, wheat, barley,
registered or rice, potatoes,
exercisable in tlﬁned fOOd"
Nigeria milk, and things
that do not need
to be
refrigerated.
Value VALUE ADDED TAX Health To be eligible, Outright Tax Federal 1993 Federal | Federal
Added ACT (Medic i. exemption from Exemption :Sland ::Igland
Exempt and charge Value And physically medical and
onall Added Tax on Pharma presentin pharmaceutical
Medical Certain goods and ceutical Nigeria at the products
and services and to ) time of supply, (a) Medical
Pharmac provide for imported into product
eutical The administration Nigeria, sand
Products of the tax and assembled in services
matters related Nigeria or (b) Health
thereto. [1993 No. installed in care
102.] [1%t December, Nigeria, or related
1993] ii. services
[Commencement.] the beneficial for
owner of the humans
rightsin and
orover the animals
goods is a (c) Raw
taxable material
person in sused
Nigeria and the in
goods or manufa
cturing

pharma




right is situated,
registered or
exercisable in
Nigeria

ceutical
product
s

9 | value VALUEADDEDTAX | Manuf | To be eligible, Outright Tax Federal 1993 Federal | Federal
Added Tax | ACT acturin | i. the goods are exemption from Exemption Inland Inland
: ] with no Revenue Revenue
Exempton | An Acttoimpose g (Baby | physically present VAT for all Baby Time Limit Service Service
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certain goods and imported into materials for
services and to Nigeria, theproduction of
provide for the assembled in baby diapers
Administration of Nigeria or installed and sanitary
The tax and matters in Nigeria, or towels
Related thereto. ii. the beneficial
[1993 No. 102.] owner of the
[1%t December, rights in or over
1993] the goods is a
[Commencement.] taxable personin
Nigeria and the
goods or right is
situated,
registered or
exercisable in
Nigeria
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exempte | ACT ure, i. the goods are The following Exemption Inland Inland
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P physically p 5 P TimeLimit | Service Service
other and charge Value acturin in Nigeria at the from VAT;
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provide for the
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The tax and matters
Related thereto.
[1993 No. 102.]

[1%t December,
1993]
[Commencement.]

imported into
Nigeria,
assembled in
Nigeria or installed
in Nigeria, or

ii. the beneficial
owner of the
rights in or over
the goods is a
taxable personin
Nigeria and the
goods or right is
situated,
registered or
exercisable in
Nigeria

(a) Booksand
Educational
materials,

(b) Fertilizer,
locally
produced
agricultural
and
veterinary
medicine,
farming
machinery
and farming
transportati
on
equipment;

(c) Allexports;

(d) Plantsand
machinery




imported
for use in
Export
Processing
Zones;

(e) Plants,
machinery
and
equipment
purchased
for
utilization in
gas down-
stream
petroleum
operations;
and

(f)  Tractors,
ploughs and
agricultural
equipment
and
implements
purchased
for
agricultural
purposes.
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VAT
exempte
don

The
specific
services

VALUE ADDED TAX
ACT

An Act to impose
and Value Added
Tax on certain
goods and services
And to provide for
The administration
Of the tax and
matters related
thereto. [1993 No.
102.] [1%
December, 1993]
[Commencement.]

Transp
ortatio
n,
Microfi
nance
Banks

To beeligible, i. If
the service is
rendered

in Nigeria by a
person physically
present

in Nigeria at the
time of providing
the service,

ii. Irrespective of
the jurisdiction of
origin of the
service, where the
services is
rendered to a
person physically
present in Nigeria
at the time

the service is
rendered, or the
service is
consumed in

VAT Act list the
following services
exempted from
VAT;1.

(a) transportation
service for public
use
(b) all exported
goods and
services
(c) life insurance
(d) imported
machines for use
in the Export
Processing Zone
(EPZ) or free
trade zone

Tax
Exemption
with no
Time Limit

Federal
Inland

Revenue
Service

1993

Federal

Federal
Inland

Revenue
Service




Nigeria or
whether or not
the legal or
contractual
obligation to
render such
service rests on a
person within or
outside Nigeria, or
iii. The service is
connected with
existing
immovable
property
(including the
services of
agents, experts,
engineers,
architects, valuers,
etc.); where the
property is located
in Nigeria.

iv. it can be
inferred from
information
provided that the
consumers usual
place of residence
is Nigeria;

12 Enhance COMPANIES Agricult | All companies that (a) 95% capital Year of Federal 2007 Federal Federal
d capital | INCOME TAX ure incur qualifying allowance is Qualifying Inland Ministry of
Allowanc | ACT An Act to capital expenditure | enjoyed in the Expenditure | Revenue Agriculture
e (tax . Cons.o.lidate the Z)r]AAsgsnecsusl;L;Jrlz profit year . Service and Rural
deprecia | provisions of the of manufacturing A quahfymg . Developme
tion) Companies Income companies (75%) expenditure is nt
regime Tax Act 1961 and to (i) Lease assets incurred pursuant

make other used in Agro-allied To Paragraph 24

provisions relating
thereto. [No. 28 of
1979, No. 11 of
2007.] [Date of
commencement:
1st April, 1977]

Ventures (66%)

(iii) Lease assets in
Agricultural plants
and
equipment/Expendit
ure (100%)

Table1&2
Second Schedule of
CITA (b)
Companies
engaged in wholly
Agricultural
activities are
entitled to
unrestricted capital
Allowances
pursuant to




Paragraph 24 (7)
CITA

(c) Companies
engaged in
wholly
agricultural
activities are
entitled to

carry forward
unutilized capital
allowances
indefinitely.

13 | STABILIZ Sector Specific All o Evidence of Exemption from 3 Years Niger 2022 State -Niger
ATION Investment Sector Registration payment of State State
INCENTIV | Incentive Policy with CAC; State imposed Investment Ministry of
E (Executive * Evidence of levies/ charges Promotion Investmen

Approval) Registration for the first Agency t
with NIPC, three (3) years Commerc
for of e and
Companies entry, namely: Industry
with foreign R
interest; ; -Niger
 Registration ,S gnage Levy Sta%e
with NSIPA Business :nvestmen
e Quantum of Premises .
Investment: . Promotion
Agency
- Tenement Rates
Foreign/Large .
Domestic Ground Rent
Investments with

a minimum of 2
billion Naira

o Agribusiness

Value Chain

components:

Pre-production,
Production and
Post- production
& marketing
qualifying
activities:
fertilizer
blending/
production, seed
multiplication/dis
tribution, large-
scale production
of inputs for
livestock, poultry
and fishery,

Intent/Processin
g Fee for C of
0.




- Large-scale
farming/
plantations,
medium and
large-scale
processing,
development of
medium/ large-
scale modern
storage
facilities, dev.
of
commodity
futures market
and
export
¢ Submission of
host community
CSR
Plan.
(Applicable to
foreign/large
domestic
investments
only).
o Evidence of
compliance
with State
regulatory
requirements
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CONSOLI
DATION
INCENTIV
E

Sector Specific
Investment
Incentive Policy
(Executive
Approval)

Micro
Small

Mediu

Enterp
rise

o Application to
NSIPA;
e Submission of
business
plan/feasibilit
y report;
o Power Point
Presentation to
the
Approval
Committee.
(Representativ
es of MDAs at
the
0SS)
o Letter of
Approval to be
issued
within 24
hours of
approval;

For Medium
Enterprises
This offers
investor’s full
exemption for 2
years from
State-based
imposed levies
and charges

2 Years

Niger
State
Investment
Promotion
Agency

2022

State

-Niger
State
Ministry of
Investmen
t
Commerc
e and
Industry

-Niger
State
Investmen
t
Promotion
Agency




e Time frame
from application
to
approval to be
completed
within 21
working days
subject to the
fulfilment of
all the
requirements
on the part of
the investor.
Certificate
signed by the
Honourable
Commissioner
responsible for
Investment and
issued by the
NSIPA

15 [ MICRO Sector Specific Micro - This 1 Year Niger 2022 State
BUSINESS | Investment Small incentive is State
ES Incentive Policy & available to Investment
CONSOLI | (Executive Mediu I;ufme;soeos of Promotion
DATION Approval) m F‘flf.w Agency
INCENTIV Enterp | MUHoN
E rise Naira
- Regi§tration
with Niger This offers
State Small, micro and small -Niger
Medium and businesses full State
Micro- Finance exemption for Ministry of
Agency one year from Investmen
(SMMFA) payment of t
- Evidence of State-based Commerc
Registration imposed levies e and
with the and charges. Industry
Commercial o
Department of : -Niger
-F Signage Le g
Ministry g. ge Levy State
grfugiommerce Business irr:jall
Investment. Pre.mlses Medium
- Scale
National Tenement Rates Enterprise
Identification ® s and
Number Ground Rent Micro
R . Finance
Qualifying Intent Agency
Activities: all /Processing fee (SMS/MF
businesses forCof O A)




operating in the

agribusiness
value

chain are

eligible.
Quantum of
investment not
required.

16 MSMES Sector Specific Micro All registered o This offers 1 Year Niger 2022 State -Niger
SERVICE | |nvestment Small MSMEs are MSMEs 50% State State
CHARGE | |ncentive Policy & eligible. (To discount for Investment Ministry of
S (Executive Mediu includes CAC business Promotion Investmen
SUBSIDY | Approval) m business development Agency t

Enterp reg1strat10n or services Commerc
rise Min. of through eand
Commerce, Government Industry
Industry and initiatives,
Investment namely: -Niger
registration) « Bankable State
business plan; Small
And
cost .
of Medium
. Scale
entreprgneurshl Enterprise
p training; s and
training on Micro
quality Finance
assurance Agency
and packaging (SMS/MF
for export. A)
¢ This offers a
single digit

interest charge
of not more than
5%

Amina Sanusi

The Executive Secretary

Niger State Investment Promotion Agency

Secretariat, Niger State Ease of Doing Business Council
No. 1 NSDC House Bosso Road, Minna Niger State




